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| = Juasuiududiniulasinig (Initial
investment for a project)

Ek = enlganelutag k (Expenses in period k)

Rk = $185UTu%29 k (Revenues in period k)
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Present worth (PW) Present value (PV) Net present value
(NPV) Discounted cash flow (DCF) waig Capital cost (CC)
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1 | vsdunssualuaeld®u 15000 <4 === --70,000

2 |Uwdunswaduaeldu2s000 < - --» -45,000

3 | Usuiiunssuaiuanlédu 35000 < - SO

a Useilliunseualuanlasu 45,000 PEBRURSEER +35,000 (Payback period)*
5 Uszllunseialuanlasu 35,000 als

6 Uszilliunszuaduanlasu 45,000 als

( stgzalAuNnu@zIKSUnIsavnude Spindle Machine Gslku a:l6awWs: 4T )

Faagnsil 2 U Autonumerics MiEin153nTe Spindle Machine ¢lual
Tusan $105,000 LﬁawmmuéfﬁLmﬁﬁ;ﬂaﬁh%mmﬂwhﬁ’u $20,000 N1FUTLIU
nsvuaiuandlasuannisléauves Spindle Machine faluallunisudn
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(MARR fio s maneuunuiiseniulstiosdign (Minimum acceptable rate

of return, MARR))

Bndgmrkuali AavAUDaU
Period Cash flow (S) Cumulative cash flow
0 | FulSudu -105,000 ’ ~-85,000
f1n21n6LA1 20,000 } ol ey, -
1 15,000 (P/F, 15%, 1) = 15,000 x 0.8696 ~  a---"_________________ » _-71,956
= 13,044 (Uanaiiaw)
2 25,000 (P/F, 15%, 2) = 25,000 x 0.7561 - -»-53,053.5
- 18,9025
%) 35,000 (P/F, 15%, 3) = 35,000 x 0.6575 = -»--30,041
= 23,0125
4 45,000 (P/F, 15%, 4) = 45,000 x 0.5718 ~ «-—~ . > . 4,310
= 25,731
5 35000 (P/F, 15%, 5) = 35,000 x 0.4972 i » +13,092 (Payback period)*
= 17,402
6 45,000 (P/F, 15%, 6) = 45,000 x 0.4323 Als
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